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THIS IS UNEVALUATED INFORMATION. SOURCE GRADINGS are definitive appraisal of content is tentative. 



SOURCE A WEST GERMAN JOURNALIST WITH GOOD CONTACTS IN GOVERNMENT AND PARTY CIRCLES (f). 

(field comment 

_ 1. /THE SOURCE TALKED TO SEVERAL CDU BUNDESTAG DELEGATES 

IMMEDIATELY AFTER THE CDU BUNDESTAG DELEGATION’S CAUCUS MEETING ON 
21 FEBRUARY 1961. THE SOURCE WAS INFORMED, BY THEM AS FOLLOWS.:) ... . 

A. THE ONLY SUBJECT DISCUSSED AT THE CAUCUS WAS. THE GERMAN- . 

xc r vx luv •• :,u.. .... n\ ; ... ■ 

AMERICAN’ FINANCIAL NEGOTIATIONS, FOREIGN. MINISTER. HEINRICH VON .. . 

BRENTANO SPOKE FIRST AND BRIEFED THE CAUCUS ON HIS CONVERSATIONS ... 

: .. ; 7 ; ... 7 T V IKc XlnV:!; USA: ‘ h Q VDDEli ^is ._ 

ON THIS SUBJECT WITH THE PRESIDENT AND RANKING STATE .DEPARTMENT 

I"-*:-.; -it ic a ;.r vvvxru:;: xv &“£i'.Lc ih bbik-uia! r. •••.7 

OFFICIALS. BRENTANO STATED THAT TOESE TALKS HAD BEEN CONDUCTED IN . 

VXLi'E:.; VXD cVI'C IK VI Hi. DVD SP . iED xO x • — '• 

; A FRIENDLY MANNER. HE SAID THAT HE WANTED. .TO CORRECT FALSE PRESS. ,. . 

4 I REPORTS TO THE EFFECT THAT HE HAD BOUND THE FEDERAL REPUBLIC TO 

4 . : on.: ;. a. xv- -J.v.vl'I' vii mvj .. •• ... •• 

i CONTRIBUTE DM 4.2 BILLION. ANNUALLY F.O RF 0 Rp IG N.AI D . H ES A I D. THAT HE 
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INSULTING to ERENTANO. ERHARD INDICATED THAT HE SAW NO REASON TO 

CHANGE HIS PREVIOUS ANNOUNCEMENTS CONCERNING THE AMOUNTS GERMANY 

WAS ABLE TO PAY AND THAT, IN ANY CASE, IT WAS UNWISE TO PROCEED 

► 

WITH COMMITMENTS FOR FOREIGN AID PAYMENTS WHEN THE PURPOSES FOR WHICH 
THEY WERE TO BE USED WERE NOT YET CLEAR. FURTHERMORE, DM 4.2 BILLION 
COULD SIMPLY NOT BE PAID YEARLY SINCE IT WOULD BE IMPOSSIBLE TO RAISE 
THIS AMOUNT WITHOUT INCREASING TAXES AND THE ADDITIONAL REVENUE' 

WAT WOULD BE' REQUIRED' WAS SO GREAT THAT IT WOULD BE IMPOSSIBLE TO 



LEVY SUCH A TAX. 



: -ch <*• .< 



C. ETZEL ENDORSED ERHARD’S STATEMENTS AND TOLD THE CAUCUS 

1 *rvij.w^rj p yp /. V * r*: : - ^ . • " ■; ■> . 

THAT FOR EVERY QUARTER ' BILLION ' MARKS IN AID PAYMENTS TAXES WOULD' 



:\rr 



V.X I.HE c'VNE XijX. 






HAVE TO BE RAISED BY ONE PERCENT AND THAT FOR 4.2 BILLION THIS 

np" ; v : V; \jjj r/-! '/;. C, P 1 /'i. T \ '> C • V ’ " •' ■ ; V 

"would* MEAN "a ' 16 PERCENT ’"INCREASE . “ETZEL, IN SHARPLY' IRONIC 

5 c : \.ihe conscE xv. ; C¥jCB 2 f c c ; x eshve-t: 

TONE (AND -LANGUAGE, ASKED THE CAUCUS WHETHER ANYONE REALLY BELIEVED 

FXLX XHE SOOV: nlXKCilX vXAXMLXIHC .1C Xl ’ 

THAT SUCH AN INCREASE IN TAXES WAS FINANCIALLY AND POLITICALLY 

j ; rr- t *■ r t * ' pp J VT T TC V ? •- ; sTTT •* V ^ P', Cf-* i s J? .ViV C 

POSSIBLE^' ‘^REFERRING TO ASTATEMENT BRENT AN 0 HAD*MADE AT HIS PRESS 

IMTKc ft I IK IHE VMELZC VML ' I OXH EHHVp.:, / V rVZ?.,l 1: l C. 

CONFERENCE THE PREVIOUS DAY (field COMMENT: IN ANSWER TO A 

EAF.I-. rX'hriCIXrA COMwIXXIKC IKE CCAE;:'v::. ; :.X ,.x . XVXlV XM.XXX TA H?*c 

REPORTER’S QUESTION AS TO WHERE THE REQUIRED FUNDS WOULD COME FROM, 



. Jjii- ^ u.'.'il V-\ } . . Jj ‘ *- ! 



r r : 



■■:r: v 'rzicv e 



THE FOREIGN MINISTER HAD SAID THAT HE WAS NOT COMPETENT TO ANSWER 
AND THAT THE QUESTIONER SHOULD SEEK THIS INFORMATION FROM THE 



'RnrrsTR Yrr ETZErTATITTH AT IT TTOUEDnTAVE' BEEN*'BETTERplF w 
m ~- 1 
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WOULD NOT BE NEARLY THAT LARGE IF IT WERE APPLIED TO OTHER TAXES, 

(r I ELD COMMENT : 

SUCH AS CORPORATION TAXES. /EVERY CDU DELEGATE WITH WHOM SOURCE 
HAD A CHANCE TO TALK WAS, NEVERTHELESS, VEHEMENT IN REJECTING 
SIZABLE INCREASES IN ANY TAX AND ALL SAID THAT NO INCREASE WHATEVER 
WAS POSSIBLE PRIOR TO THE ELECTIONS.) 

A. FIELD DISSEM; STATE. 



END OF MESSAGE 
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